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E.O. 11652: N/A 
TAGS: EFIN, IR 

SUB J : BANKING-CITIBANK SALE OF EQUITY IN IRANIANS 
BANK 

REF: TEHRAN 1398 

1 . CITIBANK S IRAN COUNTRY HEAD KELLEY IN CONFIDENCE TOLD 

EMBOFF THAT SALE OF BULK OF CITIBANK S 35 PERCENT EQUITY 

IN IRANIANS BANK IS IMMINENT AND ALONG LINES DESCRIBED 

IN REFTEL. AGREEMENT ON AN ACCEPTABLE SHARE PRICE 

HAS BEEN ACHIEVED AND CENTRAL BANK OF IRAN APPROVAL IS 

VIRTUALLY CERTAIN. KELLEY UNDERSTANDS THAT AGREEMENT IN 

PRINCIPLE OF THE SALE WAS OBTAINED "THE TOP" OF THE 

GOI. AN APPEALING FEATURE OF THE SALE TO THE CBI 

REPORTEDLY IS THE INCREASED NUMBER OF IRANIANS BANK 

EMPLOYEES AS SHAREHOLDERS WHICH WILL RESULT, ALTHOUGH SOME 

OF ITS CURRENT OWNERS’ EQUITY IS ALSO EXPECTED TO 

INCREASE. THE THREE CITIBANK OFFICERS IN THE BANK 

WILL BE TERMINATED EFFECTIVE THE DAY OF THE SALE. THE 

MINIMAL EQUITY TO BE RETAINED BY CITIBANK, ONCE 

IDENTIFIED AS 8 TO 10 PERCENT, WILL BE STRICTLY PORTFOLIO 

AND CONVEY TO CITIBANK LOGOTYPE RIGHTS TO IRANIANS BANK. 
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2. THE SALE, WHEN ACCOMPLISHED, WILL BE DESCRIBED AS 
CONSONANT WITH CITIBANK'S WORLDWIDE POLICY OF DIVESTING 
WHEN IT DOES NOT HAVE MANAGEMENT CONTROL. WHILE TRUE, 
KELLEY ADMITS, AND THE TEHRAN FINANCIAL COMMUNITY IS 
AWARE, THAT, THE SALE WAS ACCELERATED BY YAZDANI S 
LATE- 1977 ACQUISITION OF MAJORITY CONTROL OF THE BANK, 
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AN ACTION REPORTED IN 77 TEHRAN 10433. THE EFFECT OF 
THIS CONTROL WAS PERCEIVED AS EXACERBATING THE BANK'S 
ALREADY IMPERFECT MANAGEMENT IMAGE AND FURTHER REDUCING 
CITIBANK'S MANAGEMENT AND POLICY IMPACT ON THE BANK 
TO THE POINT THAT IT SHOULD REMOVE ITS AFFILIATE STATUS. 

SULLIVAN 
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